CANNES SUMMIT FINAL DECLARATION
“B UILDING OUR CoOMMON FUTURE: RENEWED COLLECTIVE ACTION FOR THE BENEFIT OF ALL”
DRAFT (AsoF 4™ Nov 2011)

1. Since our last meeting, global recovery has weakeparticularly in advanced countries,
leaving unemployment at unacceptable levels. Tessim the financial markets have
increased due mostly to sovereign risks in Eur@gns of vulnerabilities are appearing in
emerging markets. Increased commodity prices haenéd growth and hit the most
vulnerable. Exchange rate volatility creates a tslgrowth and financial stability. Global
imbalances persist. Today, we reaffirm our commitiie work together and we have taken
decisions to reinvigorate economic growth, creates ensure financial stability, promote
social inclusion and make globalization serve tbeds of our people.

A global strategy for growth and jobs

2. To address the immediate challenges faced by tilsabeconomy, we commit to coordinate
our actions and policies. We have agreed oAation plan for Growth and Jobs. Each of us
will play their part.

Fostering Employment and Social Protection

3. We firmly believe that employment must be at tharhef the actions and policies to restore
growth and confidence that we undertake under thenEwork for strong, sustainable and
balanced growth. We are committed to renew ourresffto combat unemployment and
promote decent jobs, especially for youth and atlvéino have been most affected by the
economic crisis. We therefore decide to set up @ G&sk-Force on Employment, with a
focus on youth employment, that will provide ingatthe G20 Labour and Employment
Ministerial Meeting to be held under the Mexicarestdency in 2012. We have tasked
International organizations (IMF, OECD, ILO, WorBhnk) to report to Finance Ministers
on a global employment outlook and how our econoreiorm agenda under the G20
Framework will contribute to job creation.

4. We recognize the importance of investing in natilgrdetermined social protection floors in
each of our countries, such as access to health saome security for the elderly and
persons with disabilities, child benefits and ineorsecurity for the unemployed and
assistance for the working poor. They will fosteowth resilience, social justice and
cohesion. In this respect, we note the report efSbcial Protection Floor Advisory Group,
chaired by Ms Michelle Bachelet.

5. We commit to promote and ensure full respect offthrelamental principles and rights at
work. We welcome and encourage the ILO to contipemoting ratification and
implementation of the eight ILO Fundamental ConigeTd.

6. We are determined to strengthen the social dimansib globalisation. Social and
employment issues, alongside economic, monetary ferahcial issues, will remain an
integral part of the G20 agenda. We call on intéonal organisations to intensify their
coordination and make it more effective. In view afgreater coherence of multilateral
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action, we encourage the WTO, the ILO, the OECB World Bank and the IMF to enhance
their dialogue and cooperation.

7. We are convinced of the essential role of socialogjue. In this regard we welcome the B20
and L20 Meetings that took place under the FremeBigency and the willingness of these
fora to work together as witnessed in their jolateament.

8. Our Labour and Employment Ministers met in ParisSeptember 26-27, 2011 to tackle
these issues. We endorse their conclusions, annexedtliis Declaration. We ask our
Ministers to meet again next year to review prograade on this agenda.

Building a mor e stable and resilient International Monetary System

9. In 2010, the G20 committed to working towards a enstable and resilient IMS and to
ensure systemic stability in the global economyprione the global economic adjustment, as
well as an appropriate transition towards an IMSchvibetter reflects the increased weight of
emerging market economies. In 2011, we are takomgrete steps to achieve these goals.

Increasing the benefits from financial integratioand resilience against volatile capital flows
to foster growth and development

10.We agreed on coherent conclusions to guide useinrthnagement of capital flows drawing
on country experiences, in order to reap the benéfom financial globalization, while
preventing and managing risks that could undernfinancial stability and sustainable
growth at the national and global levels.

11.To pursue these objectives, we adopted an actian @ support the development and
deepening of local currency bond markets, scalipgachnical assistance from different
international institutions, improving the data basel preparing joint annual progress reports
to the G20. We call on the World Bank, Regional &epment Banks, IMF, UNCTAD,
OECD, BIS and FSB to work together to support takvdry of this plan and to report back
by the time of our next meeting about progress made

Reflecting the changing economic equilibrium and éhemergence of new international
currencies

12. We affirm our commitment to move more rapidly tod/anore market-determined exchange
rate systems and enhance exchange rate flexibibtyreflect underlying economic
fundamentals, avoid persistent exchange rate mmsaknts and refrain from competitive
devaluation of currencies. We are determined tooacour commitments to exchange rate
reform articulated in our Action plan for Growth canJobs to address short term
vulnerabilities, restore financial stability andestgthen the medium-term foundations for
growth. Our actions will help address the challengeeated by developments in global
liquidity and capital flows volatility, thus factbting further progress on exchange rate
reforms and reducing excessive accumulation ofvese



13.We agreed that the SDR basket composition shoultreee to reflect the role of currencies
in the global trading and financial system and dpisted over time to reflect currencies’
changing role and characteristics. The SDR comiposi&ssessment should be based on
existing criteria, and we ask the IMF to furtheardly them. A broader SDR basket will be
an important determinant of its attractiveness, andurn influence its role as a global
reserve asset. This will serve as a referencappropriate reforms. We look forward to
reviewing the composition of the SDR basket in 2G4t earlier if warranted, as currencies
meet the criteria, and call for further analytieadrk of the IMF in this regard, including on
potential evolution. We will continue our work dmetrole of the SDR.

Strengthening our capacity to cope with crises

14.As a contribution to a more structured approach,ageeed to further strengthen global
financial safety nets in which national governmententral banks, regional financial
arrangements and international financial institgiavill each play a role according to and
within their respective mandate. We agreed to oomtithese efforts to this end. We
recognize that central banks play a major roleddressing liquidity shocks at a global and
regional level, as shown by the recent improvementggional swap lines such as in East
Asia. We agreed on common principles for coopenabetween the IMF and Regional
Financial Arrangements, which will strengthen &igrevention and resolution efforts.

15.As a contribution to this structured approach amdding on existing instruments and
facilities, we support the IMF in putting forwardet new Precautionary and Liquidity Line
(PLL). This would enable the provision, on a cagechse basis, of increased and more
flexible short-term liquidity to countries with etig policies and fundamentals facing
exogenous, including systemic, shocks. We alsoatippe IMF in putting forward a single
emergency facility to provide non-concessional riiciag for emergency needs such as
natural disasters, emergency situations in fragitd post-conflict states, and also other
disruptive events. We call on the IMF to expedisigjudiscuss and finalize both proposals.

16.We welcome the euro area's comprehensive plan age wvapid elaboration and
implementation, including of country reforms. Welegene the euro area's determination to
bring its full resources and entire institutionalpecity to bear in restoring confidence and
financial stability, and in ensuring the properdtioning of money and financial markets.

We will ensure the IMF continues to have resoutogday its systemic role to the benefit of
its whole membership, building on the substangaburces we have already mobilized since
London in 2009. We stand ready to ensure additioesburces could be mobilised in a
timely manner and ask our finance ministers byrthekt meeting to work on deploying a
range of various options including bilateral cdmitions to the IMF, SDRs, and voluntary
contributions to an IMF special structure such as aaministered account. We will
expeditiously implement in full the 2010 quota ayavernance reform of the IMF.

Strengthening IMF surveillance

17.We agreed that effective and strengthened IMF dlamee will be crucial to the efficiency
and stability of the IMS. In this context, a strérening of multilateral surveillance and a
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better integration with bilateral surveillance witle important, as well as enhanced
monitoring of interlinkages across sectors, coestand regions. Against this background,
we welcome the recent improvements to the IMF sliamee toolkit including the
consolidated multilateral surveillance report arglllever reports and ask the IMF to
continue to improve upon these exercises and melbgyl

18.We call on the IMF to make further progress towaadsiore integrated, even-handed and
effective IMF surveillance, taking into account tmelependent Evaluation Office report on
surveillance, covering in particular financial sectfiscal, monetary, exchange rate policies
and an enhanced analysis of their impact on exXtestadility. We call on the IMF to
regularly monitor cross-border capital flows aneithtransmission channels and update
capital flow management measures applied by casmtWe also call on the IMF to continue
its work on drivers and metrics of reserve accutmataking into account country
circumstances, and, along with the BIS, their wamkglobal liquidity indicators, with a view
to future incorporation in the IMF surveillance apither monitoring processes, on the basis
of reliable indicators. We will avoid persistentange rate misalignments and we asked the
IMF to continue to improve its assessment of exgbamtes and to publish its assessments
as appropriate.

19. While continuing with our efforts to strengthenweilance, we recognize the need for better
integration of bilateral and multilateral survenitee, and we look forward to IMF proposals
for a new integrated decision on surveillance eagt year.

20.We agreed on the need to increase the ownershigractobn of IMF surveillance, which are
key components of its effectiveness. We agreechsure greater involvement of Ministers
and Governors, by providing greater strategic guidathrough the IMFC. To increase the
transparency of IMF surveillance, we reaffirm thmportance of all IMF members to
contribute to improve data availability, suppor tlanaging Director’s proposal to publish
multilateral assessments of external balances, vemdecommend timely publication of
surveillance reports. We welcome the publicatiodudf IV reports by most members of the
G20 and look forward to further progress.

Next steps

21.Building a more stable and resilient IMS is a ldegn endeavor. We commit to continue
working to ensure systemic stability in the gloleabnomy and an appropriate transition
towards an IMS which better reflects the increasetjht of emerging market economies. In
2012, we will continue to take concrete steps is direction.

I mplementing and deepening Financial sector reforms

22.We are determined to fulfill the commitment we mad&Vashington in November 2008 to
ensure that all financial markets, products andig@pants are regulated or subject to
oversight as appropriate to their circumstancesnninternationally consistent and non-
discriminatory way.



Meeting our commitments notably on banks, OTC datives, compensation practices and
credit rating agencies, and intensifying our moniiag to track deficiencies

23.We are committed to improve banks’ resilience taficial and economic shocks. Building
on progress made to date, we call on jurisdictimnmeet their commitment to implement
fully and consistently the Basel Il risk-based feamork as well as the Basel 1I-5 additional
requirements on market activities and securitiralip end 2011 and the Basel Il capital and
liquidity standards, while respecting observatieniqgds and review clauses, starting in 2013
and completing full implementation by 1 January201

24.Reforming the over the counter derivatives markstgrucial to build a more resilient
financial system. All standardized over-the-coumterivatives contracts should be traded on
exchanges or electronic trading platforms, whengr@miate, and centrally cleared, by the
end of 2012; OTC derivatives contracts should lponted to trade repositories, and non-
centrally cleared contracts should be subject ghdri capital requirements. We agree to
cooperate further to avoid loopholes and overlagppgygulations. A coordination group is
being established by the FSB to address some eé tissues, complementing the existing
OTC derivatives working group. We endorse the F&gress report on implementation
and ask the CPSS and IOSCO to work with FSBatoydorward work on identifying data
that could be provided by and to trade repositpaesl to define principles or guidance on
regulators’ and supervisors’ access to data helttdde repositories. We call on the Basel
Committee on Banking Supervision (BCBS), the Intdional Organization for Securities
Commission (IOSCO) together with other relevantaoigations to develop for consultation
standards on margining for non-centrally clearedCQiErivatives by June 2012, and on the
FSB to continue to report on progress towards mgethur commitments on OTC
derivatives.

25.We reaffirm our commitment to discourage compensapractices that lead to excessive
risk taking by implementing the agreed FSB prinespland standards on compensation.
While good progress has been made, impedimentallitanfplementation remain in some
jurisdictions. We therefore call on the FSB to umalee an ongoing monitoring and public
reporting on compensation practices focused on irentagaps and impediments to full
implementation of these standards and carry oubragoing bilateral complaint handling
process to address level playing field concernmditvidual firms. Based on the findings of
this ongoing monitoring, we call on the FSB to ddes any additional guidance on the
definition of material risk takers and the scopd aming of peer review process.

26.We reaffirm our commitment to reduce authoritiesddinancial institutions’ reliance on
external credit ratings, and call on standard sgttearket participants, supervisors and
central banks to implement the agreed FSB pringippend end practices that rely
mechanistically on these ratings. We ask the FSBepmrt to our Finance Ministers and
Central Bank Governors at their February meetingragress made in this area by standard
setters and jurisdictions against these principles.

27.We agree to intensify our monitoring of financiabulatory reforms, report on our progress
and track our deficiencies. To do so, we endorge RBB coordination framework for



implementation monitoring, notably on key areashsas the Basel capital and liquidity
frameworks, OTC derivatives reforms, compensaticactres, G-SIF| policies, resolution
frameworks, and shadow banking. This work will Huibn the monitoring activities
conducted by standard setting bodies to the extessible. We stress the need to report the
results of this monitoring to the public includiog an annual basis through a traffic lights
scoreboard prepared by the FSB. We welcome itsfublication today and commit to take
all necessary actions to progress in the areasendediciencies have been identified.

Addressing the too big to fail issue

28.We are determined to make sure that no finanaial % “too big to fail” and that taxpayers
should not bear the costs of resolution. To thid, eme endorse the FSB comprehensive
policy framework, comprising a new internationahrstard for resolution regimes, more
intensive and effective supervision, and requiraésieior cross-border cooperation and
recovery and resolution planning as well as, fr@h&, additional loss absorbency for those
banks determined as global systemically importararicial institutions (G-SIFls). The FSB
publishes today an initial list of G-SIFIs, to bpdated each year in November. We will
implement the FSB standards and recommendatiomsvitie agreed timelines and commit
to undertake the necessary legislative changgs,ugtecooperation amongst authorities and
strengthen supervisory mandates and powers.

29. We ask the FSB in consultation with the BCBS, &iwr a progress report by the G20
April Finance meeting on the definition of the mbiilss to extend expeditiously the G SIFI
framework to domestic systemically important bank& also ask the IAIS to continue its
work on a common framework for the supervisionméinationally active insurance groups,
call on CPSS and IOSCO to continue their work omstesyically important market
infrastructures and the FSB in consultation witls@D to prepare methodologies to identify
systemically important non-bank financial entitidsy end-2012.

Filling in the gaps in the regulation and supervisn of the financial sector

30.Bank-like activities. The shadow banking system casate opportunities for regulatory
arbitrage and cause the build-up of systemic rigiside the scope of the regulated banking
sector. To this end, we agree to strengthen thelatgn and oversight of the shadow
banking system and endorse the FSB initial eleemommendations with a work-plan to
further develop them in the course of 2012, bugdim a balanced approach between indirect
regulation of shadow banking through banks andctliregulation of shadow banking
activities, including money markets funds, secrmaiiion, securities lending and repo
activities, and other shadow banking entities. \Wle Binance Ministers and Central Bank
Governors to review the progress made in this aréaeir April meeting.

31.Markets. We must ensure that markets serve effigbocation of investments and savings
in our economies and do not pose risks to finanstability. To this end, we commit to
implement initial recommendations by IOSCO on maikeegrity and efficiency, including



measures to address the risks posed by high fregueading and dark liquidity, and call for
further work by mid-2012. We also call on IOSCQassess the functioning of credit default
swap (CDS) markets and the role of those marketsioe formation of underlying assets by
our next Summit. We support the creation of a dldbegal entity identifier (LEI) which
uniquely identifies parties to financial transansoWe call on the FSB to take the lead in
helping coordinate work among the regulatory comityuto prepare recommendations for
the appropriate governance framework, represetii@gublic interest, for such a global LEI
by our next Summit.

32.Commodity markets. We welcome the G20 study gregomrt on commodities and endorse

IOSCO'’s report and its common principles for thgulation and supervision of commodity
derivatives markets. We need to ensure enhancekietm@ansparency, both on cash and
financial commodity markets, including OTC, and iagk appropriate regulation and
supervision of participants in these markets. Maregulators and authorities should be
granted effective intervention powers to addresordierly markets and prevent market
abuses. In particular, market regulators shoulcehand use formal position management
powers, including the power to set ex-ante posiliimits, particularly in the delivery month
where appropriate, among other powers of intereentWe call on IOSCO to report on the
implementation of its recommendations by the en2l0df2.

33.Consumer protection. We agree that integrationnainicial consumer protection policies into

34.

regulatory and supervisory frameworks contributesstrengthening financial stability,
endorse the FSB report on consumer finance prote@nd the high level principles on
financial consumer protection prepared by the OEQ@§2ther with the FSB. We will pursue
the full application of these principles in ourigdictions and ask the FSB and OECD along
with other relevant bodies, to report on progressieir implementation to the upcoming
Summits and develop further guidelines if apprdptia

Other regulatory issues. We are developing maandgntial policy frameworks and tools to
limit the build-up of risks in the financial sectdyuilding on the ongoing work of the FSB-
BIS-IMF on this subject. We endorse the joint réfgr FSB, IMF and World Bank on issues
of particular interest to emerging market and depielg economies and call international
bodies to take into account emerging market andeldping economies’ specific
considerations and concerns in designing new iatemmal financial standards and policies
where appropriate. We reaffirm our objective toiaed a single set of high quality global
accounting standards and meet the objectives s#teatondon summit in April 2009,
notably as regards the improvement of standardshiowaluation of financial instruments.
We call on the IASB and the FASB to complete tlweinvergence project and look forward
to a progress report at the Finance Ministers aedtr@ Bank governors meeting in April
2012. We look forward to the completion of propest reform the IASB governance
framework.

Tackling tax havens and non-cooperative jurisdimtis

35.

We are committed to protect our public finances #red global financial system from the
risks posed by tax havens and non cooperativedjatisns. The damage caused is



particularly important for the least developed doi@s. Today we reviewed progress made in
the three following areas:

- In the tax area, the Global Forum has now 105 mesnthore than 700 information
exchange agreements have been signed and the (GHohah is leading an extensive
peer review process of the legal framework (phgsentl implementation of standards
(phase 2). We ask the Global Forum to completditeeround of phase 1 reviews and
substantially advance the phase 2 reviews by tlik afnnext year. We will review
progress at our next Summit. Many of the 59 judBdns which have been reviewed by
the Global Forum are fully or largely compliant are making progress through the
implementation of the 379 relevant recommendatidMs. urge all the jurisdictions to
take the necessary action to tackle the deficisnaentified in the course of their
reviews, in particular the 11 jurisdictions whosanfiework does not allow them at this
stage to qualify to phase 2. We underline in paldicthe importance of comprehensive
tax information exchange and encourage competehbaties to continue their work in
the Global Forum to assess and better define thesn® improve it. We welcome the
commitment made by all of us to sign the MultilateiConvention on Mutual
Administrative Assistance in Tax Matters and stigrencourage other jurisdictions to
join this Convention. In this context, we will catsr exchanging information
automatically on a voluntary basis as appropriateéas provided for in the convention;

- In the prudential area, the FSB has led a proaedspublished a statement to evaluate
adherence to internationally agreed informatiorherge and cooperation standards. Out
of 61 jurisdictions selected for their importance several economic and financial
indicators, we note with satisfaction that 41 jdiisions have already demonstrated
sufficiently strong adherence to these standardslzat 18 others are committing to join
them. We urge the identified non-cooperative gliagons to take the actions requested
by the FSB,;

- In the anti-money laundering and combating therfamag of terrorism area, the FATF
has recently published an updated list of judSdins with strategic deficiencies. We
urge all jurisdictions and in particular those itieed as not complying or making
sufficient progress to strengthen their AML/CFTteyss in cooperation with the FATF.

36.We urge all jurisdictions to adhere to the inteiovadl standards in the tax, prudential and
AML/CFT areas. We stand ready, if needed, to useeristing countermeasures to deal with
jurisdictions which fail to meet these standardee TFATF, the Global Forum and other
international organizations should work closely dibgr to enhance transparency and
facilitate cooperation between tax and law enforetragencies in the implementation of
these standards. We also call on FATF and OECDottudher work to prevent misuse of
corporate vehicles.

Strengthening the FSB capacity resources and goarce

37.The FSB has played a key role in promoting develmnand implementation of regulation
of the financial sector.



38.To keep pace with this growing role, we agreedttengthen FSB’s capacity, resources and
governance, building on its Chair’s proposals. Bhawxlude:

- the establishment of the FSB on an enduring orgéinizal footing: we have given the
FSB a strong political mandate and need to giwedbrresponding institutional standing,
with legal personality and greater financial autoypwhile preserving the existing and
well-functioning strong links with the BIS;

- the reconstitution of the steering committee: as meve into a phase of policy
development and implementation that in many caségequire significant legislative
changes, we agree that the upcoming changes t&3Besteering committee should
include the executive branch of governments of@&2® Chair and the larger financial
systems as well as the geographic regions anddigacenters not currently represented,
in a balanced manner consistent with the FSB Charte

- the strengthening of its coordination role vis-a-other standard setting bodies (SSB) on
policy development and implementation monitoringpiding any functional overlaps
and recognizing the independence of the SSBs.

39.We call for first steps to be implemented by thel exf this year and will review the
implementation of the reform at our next Summit.

Addressing Food Price Volatility and Increasing Agriculture Production and
Productivity

40. Increasing agricultural production and productivgyessential to promote food security and
foster sustainable economic growth. A more staptedictable, distortion free, open and
transparent trading system allows more investmerggriculture and has a critical role to
play in this regard. Mitigating excessive food agticultural commodity price volatility is
also an important endeavour. These are necessadjtions for stable access to sufficient,
safe and nutritious food for everyone. We agreethtdilize the G20 capacities to address
these key challenges, in close cooperation withesdlvant international organisations and in
consultation with producers, civil society and ghivate sector.

41.Our Agriculture Ministers met for the first time Paris on 22-23 June 2011 and adopted the
Action Plan on Food Price Volatility and Agriculeur We welcome this Action Plan,
annexed to this Declaration.

42.We have decided to act on the five objectives ©f fction Plan: (i) improving agricultural
production and productivity, (ii) increasing marketformation and transparency, (iii)
reducing the effects of price volatility for the stovulnerable, (iv) strengthening
international policy coordination and (v) improvinthe functioning of agricultural
commodity derivatives’ markets.



43.We commit to sustainably increase agricultural paticon and productivity. To feed a world
population expected to reach more than 9 billiompte by 2050, it is estimated that
agricultural production will have to increase by ®ver the same period. We agree to
further invest in agriculture, in particular in tipeorest countries, and bearing in mind the
importance of smallholders, through responsiblelipuand private investment. In this
regard, we decide to:

Urge multilateral development banks to finalisartj@nt action plan on water, food and
agriculture and provide an update on its implentenay our next Summit;

Invest in research and development of agricultgralductivity. As a first step, we

support the “International Research Initiative fdvheat Improvement” (Wheat

Initiative), launched in Paris on September 15,128hd we welcome the G20 Seminar
on Agricultural Productivity held in Brussels on Txtober 2011 and the first G20
Conference on Agricultural Research for Developméetld in Montpellier on 12-13

September 2011, designed to foster innovationssgawith and among developing
countries.

44.We commit to improve market information and tramspay in order to make international
markets for agricultural commodities more effectiVe that end, we launched:

The “Agricultural Market Information System” (AMIS)H Rome on September 15, 2011,
to improve information on markets. It will enhanttee quality, reliability, accuracy,
timeliness and comparability of food market outlanformation. As a first step, AMIS
will focus its work on four major crops: wheat, mairice and soybeans. AMIS involves
G20 countries and, at this stage, Egypt, Vietnamail&nd, the Philippines, Nigeria,
Ukraine and Kazakhstan. It will be managed by aetadat located in FAO;

The “Global Agricultural Geo-monitoring Initiativeln Geneva on September 22-23,
2011. This initiative will coordinate satellite mitoring observation systems in different
regions of the world in order to enhance crop potidn projections and weather
forecasting data.

45.We recognize that appropriately regulated and parent agricultural financial markets are a
key for well-functioning physical markets and riskanagement. We welcome 10SCO
recommendations on commodity derivatives endorgealb Finance Ministers.

46.We commit to mitigate the adverse effects of exwesgrice volatility for the most
vulnerable through the development of approprias&-management instruments. These
actions are detailed in the development sectidhisffinal Declaration.

47.According to the Action Plan, we agree to removedfexport restrictions or extraordinary
taxes for food purchased for non-commercial hunaaiait purposes by the World Food
Program and agree not to impose them in the futurehis regard, we encourage the
adoption of a declaration by the WTO for the Miarstl Conference in December 2011.
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48.We have launched a “Rapid Response Forum” in Rom8eptember 16, 2011 to improve
the international community’s capacity to coordenpolicies and develop common responses
in time of market crises.

49.We welcome the production of a report by the iraéomal organizations on how water
scarcity and related issues could be addressée iagpropriate fora.

50.We commend the joint work undertaken by FAO, OECDBe World Bank Group, IFAD,
UNCTAD, WFP, WTO, IMF, IFPRI and the UN HLTF to supt our agenda and we
request that they continue working closely together

51.We will keep progress on the implementation ofAlséon Plan on Food Price Volatility and
Agriculture.

I mproving the functioning of Energy Markets

52.We stress the importance of well-functioning arahséparent physical and financial energy
markets, reduced excessive price volatility, imgebenergy efficiency and better access to
clean technologies, to achieve strong growth thediath sustainable and inclusive. We are
committed to promote sustainable development aadrggrowth and to continue our efforts
to face the challenge of climate change.

53.We commit to more transparent physical and findneilmergy markets. Commodity
derivatives are being addressed as part of oundiahregulation reform agenda. We have
made progress and reaffirm our commitment to im@rthe timeliness, completeness and
reliability of the JODI-Oil database as soon assfjls. We also commit to support the IEF —
JODI work in order to improve the reliability of DD-Oil and look forward to receiving their
recommendations. We will regularly review and asggegress made on this front.

54.We welcome the IEF Charter's commitment to improiedogue between oil producer and
consumer countries, as well as the holding on Jsr2dg 2011 of the Riyadh Symposium on
short, medium and long term outlook and forecastsdil markets. We call for those
meetings to be held on an annual basis and folERethe IEA and OPEC to release a joint
communiqué and a report highlighting their outcomes

55.We note the new JODI-Gas database and commit tk @ocontributing to it on the basis of
the same principles as the JODI-Oil database. We a&ll for annual symposiums and
communiqués on short, medium and long term outkod forecasts for gas and coal. We
call for further work on gas and coal market traawepcy and ask the IEA, IEF and OPEC, to
provide recommendations in this field by mid-2012.

56.Recognizing the role of Price Reporting Agenciestifi@ proper functioning of oil markets,
we ask IOSCO, in collaboration with the IEF, theAlEand OPEC, to prepare
recommendations to improve their functioning aneérsight to our Finance Ministers by
mid-2012.
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57.We reaffirm our commitment to rationalise and phastover the medium term inefficient
fossil fuel subsidies that encourage wasteful comion, while providing targeted support
for the poorest. We welcome the country progreg®rte on implementing strategies for
rationalizing and phasing out inefficient fossiefisubsidies, as well as the joint report from
the IEA, OPEC, OECD and the World Bank on fossikl$uand other energy support
measures. We ask our Finance Ministers and othevamt officials to press ahead with
reforms and report back next year.

Protecting Marine Environment

58.We decide to take further action to protect theingaenvironment, in particular to prevent
accidents related to offshore oil and gas explonaand development, as well as marine
transportation, and to deal with their consequen@és welcome the establishment of a
mechanism to share best practices and informatiodegal frameworks, experiences in
preventing and managing accidents and disastemtinglto offshore oil and gas drilling,
production and maritime transportation. We ask@hebal Marine Environment Protection
working group, in cooperation with the OECD, thdemational Regulators Forum and
OPEC, to report next year on progress made andttablesh this mechanism in order to
disseminate these best practices by mid-2012, athwpoint it will be reviewed. We also
commit to foster dialogue with international orgsations and relevant stakeholders.

Fostering Clean energy, Green Growth and Sustainable Development

59.We will promote low-carbon development strategmesorder to optimize the potential for
green growth and ensure sustainable developmemiricountries and beyond. We commit
to encouraging effective policies that overcomeribes to efficiency, or otherwise spur
innovation and deployment of clean and efficiergrgy technologies. We welcome the UN
Secretary General’s “Sustainable Energy for Alftiative. We support the development and
deployment of clean energy and energy efficienc@EHCtechnologies. We welcome the
assessment of the countries’ current situationrdgg the deployment of these technologies
as well as the on-going exercise of sharing besttjges, as a basis for better policy making.

60.We are committed to the success of the United Nati€onference on Sustainable
Development in Rio de Janeiro in 2012. “Rio + 201l Wwe an opportunity to mobilize the
political will needed to reinsert sustainable depehent at the heart of the international
agenda, as a long term solution to growth, jobtmeapoverty reduction and environment
protection. A green and inclusive growth will creat broad spectrum of opportunities in
new industries and in areas such as environmeaitakss, renewable energy and new ways
to provide basic services to the poor.

Pursuing the Fight against Climate Change
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61.We are committed to the success of the upcomingg&®uConference on Climate Change on
28 November - 9 December 2011. We support Souticahas the incoming President of the
Conference. We call for the implementation of tren€in agreements and further progress
in all areas of negotiation in Durban.

62.We stand ready to work towards operationalizatibthe Green Climate Fund as part of a
balanced outcome in Durban, building upon the repiothe Transitional Committee.

63.Financing the fight against climate change is oheuw main priorities. In Copenhagen,
developed countries have committed to the goal abilizing jointly USD 100 billion per
year from all sources by 2020 to assist develogiogntries to mitigate and adapt to the
impact of climate change, in the context of meafuihmitigation actions and transparency.
We discussed the World Bank — IMF — OECD - regioteelopment banks report on
climate finance and call for continued work takingp account the objectives, provisions and
principles of the UNFCCC by international financiastitutions and the relevant UN
organizations. We ask our Finance Ministers to mefmus at our next Summit on progress
made on climate finance.

64.We reaffirm that climate finance will come from dde variety of sources, public and
private, bilateral and multilateral, including inrative sources of finance. We recognize the
role of public finance and public policy in suppog climate-related investments in
developing countries. We underline the role of fhivate sector in supporting climate-
related investments globally, particularly througirious market-based mechanisms and also
call on the MDBs to develop new and innovative fiicial instruments to increase their
leveraging effect on private flows.

Avoiding protectionism and reinforcing the M uultilateral Trading System

65. At this critical time for the global economy, it important to underscore the merits of the
multilateral trading system as a way to avoid prb@ism and not turn inward. We reaffirm
our standstill commitments until the end of 2018 agreed in Toronto, commit to roll back
any new protectionist measure that may have risehyding new export restrictions and
WTO-inconsistent measures to stimulate exportsasidhe WTO, OECD and UNCTAD to
continue monitoring the situation and to reportlmlypon a semi-annual basis.

66.We stand by the Doha Development Agenda (DDA) menddowever, it is clear that we
will not complete the DDA if we continue to condunegotiations as we have in the past. We
recognize the progress achieved so far. To cong&ibm confidence, we need to pursue in
2012 fresh, credible approaches to furthering natjoins, including the issues of concern for
Least Developed Countries and, where they can foedy the remaining elements of the
DDA mandate. We direct our Ministers to work on Isugpproaches at the upcoming
Ministerial meeting in Geneva and also to engadge mliscussions on challenges and
opportunities to the multilateral trading systenaiglobalised economy and to report back by
the Mexico Summit.
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67.Furthermore, as a contribution to a more effectiuées-based trading system, we support a
strengthening of the WTO, which should play a maegve role in improving transparency
on trade relations and policies and enhancing thetioning of the dispute settlement
mechanism.

68.We look forward to welcoming Russia as a WTO mentfiyethe end of the year.

Development: Investing for Global Growth

69.As part of our overall objective for growth and gpbwve commit to maximise growth
potential and economic resilience in developingntves, in particular in Low-Income
Countries (LICs). Development is a key element of agenda for global recovery and
investment for future growth. It is also criticad treating the jobs needed to improve
people’s living standards worldwide. Recognizingttdevelopment is a concern and duty to
all G20 countries, our Ministers met for the fitshe on Development in Washington on
September 23, 2011.

70.We support the report of the Development Workingupr annexed to this Declaration,
implementing the G20’s Seoul Development ConserisusShared Growth, and call for
prompt implementation of our Multi-Year Action Plan

71.We take actions to overcome the most critical bo#tks and constraints hampering growth
in developing countries. In this regard, we decittedocus on two priorities, food security
and infrastructure, and to address the issue ahtiimg for development.

72.The humanitarian crisis in the Horn of Africa urgtmres the urgent need to strengthen
emergency and long-term responses to food insgcumitaccordance with our Multi-Year
“Action Plan on Food Price Volatility and Agricutel’, we:

- welcome the initiative of the Economic Community @¥estern African States
(ECOWAS) to set up a targeted regional emergenayamitarian food reserve system, as
a pilot project, and the “ASEAN+3” emergency rieserve initiative;

- Urge multilateral development banks to finaliserti@nt action plan on water, food and
agriculture and provide an update on its implentenay our next Summit;

- Support, for those involved, the implementatiorileff L’Aquila Food Security Initiative
and other initiatives, including the Global Agrittule and Food Security Program;

- Launch a platform for tropical agriculture to enbarcapacity-building and knowledge
sharing to improve agricultural production and prctivity;

- Foster smallholder sensitive investments in agiical and explore opportunities for
market inclusion and empowerment of small produtewalue chains;
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- Support risk-management instruments, such as comyneetlging instruments, weather
index insurances and contingent financing toolspriatect the most vulnerable against
excessive price volatility, including the expansioh the Agricultural Price Risk-
Management Product developed by the World Bank @i¢kC). We ask international
organisations to work together to provide experéind advice to low-income countries
on risk-management and we welcome the NEPAD inab integrate risk management
in agricultural policies in Africa;

- Encourage all countries to support the PrincipfeRasponsible Agricultural Investment
(PRAI) to ensure sustained investment in agricaltur

- Confirm our commitment to scaling-up nutrition thgh a combination of direct
nutrition interventions and the incorporation otnition in all relevant policies.

73.Investing in infrastructure in developing countriesspecially in LICs and, whilst not
exclusively, with a special emphasis on sub-Sah&faica, will unlock new sources of
growth, contribute to the achievement of the Mitierm Development Goals and sustainable
development. We support efforts to improve capegitind facilitate the mobilization of
resources for infrastructure projects initiatedployplic and private sectors.

74.We commissioned a High Level Panel (HLP), chairgdMr Tidjane Thiam, to identify
measures to scale-up and diversify sources of dingnfor infrastructure and we requested
the MDBs to develop a joint action plan to addtestilenecks. We welcome both the HLP’s
report and the MDB Action Plan. In this regard, support the following recommendations
to :

- Support the development of local capacities to swprsupply and quality of projects and
make them bankable and enhance knowledge sharirgkith® for employment in low
income countries. In this regard, we welcome thghHievel Panel fellowship program
and MDB’s efforts to develop and strengthen rediopablic-private partnerships
practitioner’s networks;

- Increase quality of information available to inv@st through the establishment of online
regional marketplace platforms to better link pebjgponsors and financiers, such as the
“Sokoni Africa Infrastructure Marketplace”, and thextension of the Africa
Infrastructure Country Diagnosis, which aim at benarking infrastructure data;

- Prioritize project preparation financing, encouragithe MDBs to dedicate a greater
share of their funds to preparation facilities tbah operate on a revolving basis and call
on MDBs to improve effectiveness of the existinggaration facilities;

- Contribute to building an enabling environment foivate and public infrastructure
financing, especially for regional projects. We ot increased transparency in the
construction sector, the review of the Debt Sustality Framework taking into account
the investment-growth nexus. We call on MDBs tont@mize their procurement rules
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and practices and we support move towards mutuadgretion of procedures and
eligibility rules;

- Improve access to funding, notably through thengfiteening of local intermediaries and
financial markets, more effective use of MDBs calpitncluding through use of credit
enhancement and guarantee instruments.

75.We commissioned the HLP to establish criteria entdy exemplary investment projects in
cooperation with multilateral development banks. Nighlight the 11 projects mentioned in
the HLP report annexed to this Declaration, whichvéh the potential to have a
transformational regional impact by leading to @aged integration and access to global
markets, with due consideration to environmentatanability. We call on the MDBs,
working with countries involved and in accordandéhwegional priorities (in particular the
Program for Infrastructure Development in Afric&), pursue the implementation of such
projects that meet the HLP criteria and to prirétproject preparation financing, notably the
NEPAD Infrastructure Projects Preparation Facility.

76.We stress the importance of following-up on thesacecete actions and invite MDBs to
provide regular updates on the progress achieved.

77.Recognizing that economic shocks affect dispropoaiely the most vulnerable, we commit
to ensure a more inclusive and resilient growth. Werefore decide to support the
implementation and expansion of nationally-desigeedial protection floors in developing
countries, especially low income countries. We wilbrk to reduce the average cost of
transferring remittances from 10% to 5% by 201tbuting to release an additional 15
billion USD per year for recipient families.

78.Recognizing that 2.5 billion people and millionsSrhall and Medium Enterprises (SMES)
throughout the world lack access to formal finahs@&vices, and the crucial importance for
developing countries to overcome this challengeauached in Seoul an ambitious Global
Partnership for Financial Inclusion (GPFI). We coemd the ongoing work by the GPFI to
foster the development of SME finance and to ineldohancial inclusion principles in
international financial standards. We endorse the fecommendations put forward in its
report, annexed to this Declaration, and commiptiosue our efforts under the Mexican
Presidency.

79.We welcome the presentation of the report by Mt 8ites on financing for development.
We recognize the importance of the involvementlb&etors, both public and private, and
the mobilisation of domestic, external and innox@sources of finance.

80. Consistent with the Multi-Year Action Plan agreadSeoul, we strongly support developing
countries’ mobilization of domestic resources ahelirt effective management as the main
driver for development. This includes technical istasce and capacity building for
designing and efficient managing of tax adminigtred and revenue systems and greater
transparency, particularly in mineral and natueslource investment. We urge multinational
enterprises to improve transparency and full coamgke with applicable tax laws. We
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welcome initiatives to assist developing countr@sa demand-led basis, in the drafting and
implementation of their transfer pricing legislatioNe encourage all countries to join the
Global Forum on Transparency and exchange of irdtiom in tax purposes.

81.We stress the pivotal role of ODA. Aid commitmentade by developed countries should be
met. Emerging G20 countries will engage or contittuextend their level of support to other
developing countries. We welcome the emphasis raureng that poor countries benefit
rapidly from innovation and technological advancasd agree to encourage triangular
partnerships to drive priority innovations forwandle commit to raise the quality and
efficiency of aid by concentrating on the highespact interventions and increase the focus
on concrete results and overall impact on developme

82.We agree that, over time, new sources of fundiregdrie be found to address development
needs. We discussed a set of options for innovéitmamcing highlighted by Mr Bill Gates,
such as Advance Market Commitments, Diaspora Baowadstion regime for bunker fuels,
tobacco taxes, and a range of different finaneaés. Some of us have implemented or are
prepared to explore some of these options. We adkdge the initiatives in some of our
countries to tax the financial sector for variouspgoses, including a financial transaction
tax, inter alia to support development.

83.We welcome the upcomingd"High-Level Forum on aid effectiveness to be heldBisan,
Korea (29 November-1st December 2011). The Forulinb&ian opportunity to establish a
more inclusive partnership to address developniéttereness.

84.We look forward to a successful replenishment ef Asian Development Fund and of the
International Fund for Agriculture Development.

Intensifying our Fight against Corruption

85.Corruption is a major impediment to economic growtid development. We have made
significant progress to implement the G20 Anti-@ption Action Plan. We endorse our
experts’ report, annexed to this Declaration, whicttlines the major steps taken both by
individual countries and the G20 collectively, as®ts out further actions required to ensure
that G20 countries continue to make positive pregegainst the Action Plan.

86.In this context:

- We welcome the ratification by India of the Unitédations Convention against
Corruption (UNCAC). We also welcome the decisiordméay Russia to join the OECD
Convention on Combating Bribery of Foreign Publifi€als in International Business
Transactions. We commit to accelerate the ratiboaand implementation of UNCAC
and to have a more active engagement within the @®Orking Group on Bribery on a
voluntary basis. We further commend the member ttmsnwhich are taking steps in the
spirit of the Action Plan;
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- We commend the first reviews on the implementatibbdNCAC. We commit to lead by
example in ensuring the transparency and inclysofitUNCAC reviews by considering
the voluntary options in accordance with the Tewh®Reference of the Mechanism,
notably with regards to the participation of cisticiety and transparency;

- We support the work of the Financial Action Taskdeo(FATF) to continue to identify
and engage those jurisdictions with strategic AMfbirey Laundering/Counter-Financing
of Terrorism (AML/CFT) deficiencies and update antplement the FATF standards
calling for transparency of cross-border wires, diemal ownership, customer due
diligence and enhanced due diligence;

- We agree on a work program which includes a franmkeviar asset recovery, building on
the World Bank’s Stolen Asset Recovery (StAR) Htitie, whistle-blowers’ protection,
denial of entry to corrupt officials and public s&ctransparency, including fair and
transparent public procurement, with concrete teday the end of 2012.

87.We welcome initiatives aimed at increasing transpey in the relationship between private
sector and government, including voluntary paréitign in the Extractive Industries
Transparency Initiative (EITI). We also acknowleddpe steps taken by some of us to
request companies in the extractive industry tolipnbwhat they pay in countries of
operation and to support the Construction Sectangparency Initiative (CoST).

88.We commend the enhanced engagement of the prigetergo fight against corruption. We
welcome the commitments by the B20 to build on Aation Plan and urge them to take
concrete action.

89.We hold ourselves accountable for our commitments will review progress at our next
Summit.

Gover nance

90. We welcome the report of UK Prime Minister Davidn@zon on global governance.

91.As our premier Forum for international economic pa@tion, the G20 is unique in bringing
together the major economies, advanced and emeafjkeg to coordinate their policies and
generate the political agreement necessary to dattld challenges of global economic
interdependence. It is a Leader-led and informaugrand it should remain so. The G20 is

part of the overall framework of international gaovance.

92.We agree that, in order to strengthen its abilityouild and sustain the political consensus
needed to respond to challenges, the G20 must megffagient, transparent and accountable.
To achieve this, we decide to:

- Maintain our focus on the broad global economidlehges;
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- Bolster our ability to deliver our agenda and warogram effectively. We decide to
formalise the Troika, made of past, present andréuPresidencies to steer the work of
the G20 in consultation with its members. We ask Sherpas to develop working
practices for the G20 under the Mexican Presidency;

- Pursue consistent and effective engagement with-nmembers, regional and
international organisations, including the UnitectiNns, and other actors, and we
welcome their contribution to our work as approf@iaVe also encourage engagement
with civil society. We request our Sherpas to mag@roposals for the next meeting.

93.We reaffirm that the G20’s founding spirit of bring together the major economies on an
equal footing to catalyse action is fundamental #metefore agree to put our collective
political will behind our economic and financialeagla, and the reform and more effective
working of relevant international institutions.

94.0n December 1st. 2011, Mexico will start chairing the G20. We will convene in Los Cabos,
Baja California, in June 2012, under the ChairmgnshMexico. Russia will chair the G20
in 2013, Australia in 2014 and Turkey in 2015. Wavéd also agreed, as part of our reforms
to the G20, that after 2015, annual presidencieh®fG20 will be chosen from rotating
regional groups, starting with the Asian groupiognprising of China, Indonesia, Japan and
Korea. Details of the regional groups are attached.

95.We thank France for its G20 Presidency and forihgshe successful Cannes Summit.
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