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There is enough capital to solve the problem

» G
CREDIT SUISSE &i McKinsey&Company

 There are c. $170tr assets in
capital markets

* Allocating 1% towards
conservation would make
available $200-300bn/yr:

— $85bn from HNW/UHNW
— $65bn from retail investors

. . . Conservation Finance
— $90bn from institutionals Moving beyond donor funding toward

an investor-driven approach

* The focus shall be on developing
the right investment products
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Investment behaviour follow risk reward
perceptions, which can be changed

Reward a

Invest

Make sustainable
investments less

risky/more
profitable (?)

not Invest

Make unsustainable
investments more risky/
less profitable

Risk
althelia

ecosphere

CONFIDENTIAL - FOR DISCUSSION ONLY 3



Carbon Tracker: showing that traditional
investments' risks are mispriced

Carbon budget deficit for listed companies

listed fossil carbon budget
fuels reserves
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USAID: demonstrating sustainable investments

can be de-risked

* $133.8m USAID loan guarantee to Althelia, covering 50% of
losses at investment/portfolio level, in 26 countries.

* Being replicated with other private players.

Althelia Fund
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1. Agreement to sell
carbon credits

2. Loan made for
upfront financing

3. Carbon credits
generated through
low emission
activities

4. Credits sold to third
party buyers

5. Income from sale is
returned to
borrower

6. Borrower repays
loan from credit
sale proceeds and

er income
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Conclusions

* De-risking is a powerful tool which is:
— cost-effective (payment for results, over time)
— generating high impact leverage
— Highly scalable/replicable.

* Deployment of Advance Market Commitments
(AMCs) for conservation and climate can unlock
significant private capital, now
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Disclaimer

This document is CONFIDENTIAL AND FOR DISCUSSION PURPOSES ONLY and has been prepared for professional
investors by a Sales and Marketing function within Althelia Climate Fund (“Althelia”). This document does not constitute an
offer or a solicitation to engage in any trading strategy or the purchase or sale of any financial instruments. Given its general
nature, the information included in this document does not contain all the elements that may be relevant for a recipient to
make an informed decision in relation to any strategies or financial products discussed herein.

The information and opinions contained in this document have been obtained from sources believed to be reliable, but
Althelia makes no representation, express or implied that that such information is accurate or complete. Other financial
institutions or persons may have different views or draw different conclusions from the same facts or ideas analysed in this
document. Any scenarios, assumptions, historical performances, indicative prices or examples of potential transactions or
returns are included for illustrative purposes only, and we can give no assurance that any favourable scenarios are likely to
happen, that it is possible to trade on those terms or that any potential returns can be achieved.

Althelia is not providing recipients of this document with financial legal, tax or any other type of advice. Certain strategies or
potential transactions discussed in this document involve the use of derivatives, which are complex in nature and give rise to
substantial risk, including the risk of total loss of any investment. Addressees of this document must understand and agree
that Althelia is not in a position to assess whether any of the strategies discussed herein may be suitable for their financial
needs, circumstances or requirements. Addressees must independently make such suitability assessment, using such
professional advisors as they make require. Althelia can therefore not accept any liability for any direct or consequential
losses arising from any action taken in connection with the information contained in this document.

By accepting this document you agree to be bound by the foregoing limitations.

This document is prepared for eligible counterparties and professional clients only, it is not intended for retail clients (as such
terms are defined in the Markets in Financial Instruments Directive 2004/39/EC (“MiFID”)), and should not be circulated to
any such retail clients.

© Althelia. All rights reserved.
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